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PREFACE

World foreign direct investment inflows rose last year to a record level of $1.8 trillion. Developing
and transition economies attracted more flows than ever before, reaching nearly $600 billion — a 25 per cent
increase over 2006, and a third of the global total. While global foreign direct investment flows are projected
to decline this year, those to developing and transition economies are expected to suffer less, despite the
current financial and credit crisis.

One of the main challenges for the international community is to mobilize greater financial flows for
investment conducive to poverty reduction and the achievement of the Millennium Development Goals. In
particular, developing countries require investments that will strengthen the infrastructure industries and
services that are so essential for future growth and for the social well-being of the poor. The World Investment
Report 2008 examines the ways, extent and conditions under which transnational corporations can contribute
to meeting the infrastructure challenge.

The Report argues that while the participation of transnational corporations in the infrastructure sector
of developing countries has risen significantly, a huge gap remains between current investment levels and
what is still needed. Filling the investment gap is particularly urgent in the case of essential infrastructure
industries, such as water and electricity; and is critically important in sectors such as telecommunications and
transport.

The Report cautions against unrealistic expectations about the contribution of transnational corporations.
Companies will only invest in infrastructure projects that can assure adequate returns for commensurate
risks. It has proven difficult for countries with small economies and weak governance systems to attract
transnational corporations into infrastructure. The policy challenge is to create the appropriate conditions to
facilitate investments that can contribute to poverty alleviation and accelerated development.

There is a need to encourage greater involvement by transnational corporations and to maximize host-
country benefits from their technological and other assets. This implies improved governance and capacity-
building in host countries, the provision of greater financial and technical support from development partners,
and responsible infrastructure investors. A concerted effort by all parties is required. Toward that end, this
Report offers valuable information and analysis, and I commend it to a wide global readership.

Ban Ki-moon
New York, July 2008 Secretary-General of the United Nations
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