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CHAPTER II      BENCHMARKING FDI PERFORMANCE AND POTENTIAL

Table II.1.  Values of and country rankings by the UNCTAD Inward FDI Performance
Index and Inward FDI Potential Index, 1988-1990 and 1998-2000a

         FDI Performance Index            FDI Potential Index

                   Value                Rank                  Score 0-1                Rank
Economy 1988-1990 1998-2000 1988-1990 1998-2000 1988-1990 1998-2000 1988-1990 1998-2000

Albania 3.9 0.6 12 81 0.165 0.207 97 100
Algeria 0.0 0.3 126 111 0.198 0.216 76 96
Angola -0.0 5.1 129 3 0.151 0.166 105 126
Argentina 1.2 1.4 48 37 0.204 0.317 72 55
Armenia 0.2 2.5 112 15 0.204 0.170 71 123
Australia 2.8 0.6 22 88 0.475 0.569 15 16
Austria 0.4 0.7 98 75 0.458 0.524 17 23
Azerbaijan 9.2 3.3 3 8 0.224 0.174 64 121
Bahamas 0.5 1.1 82 48 0.342 0.462 28 28
Bahrain 1.9 1.3 31 40 0.324 0.430 33 30
Bangladesh 0.0 0.1 127 122 0.098 0.162 130 128
Belarus 0.1 0.5 122 90 0.312 0.305 36 58
Belgium and Luxembourg 3.9 13.8 13 1 0.516 0.604 11 10
Benin 2.6 0.8 23 71 0.086 0.160 134 130
Bolivia 1.0 3.0 54 10 0.154 0.266 103 76
Botswana 2.2 0.3 29 109 0.297 0.346 41 45
Brazil 0.4 1.3 95 42 0.209 0.241 70 89
Brunei Darussalam 0.0 0.1 125 128 0.315 0.424 35 33
Bulgaria 0.8 1.8 67 24 0.301 0.321 39 53
Burkina Faso 0.1 0.2 116 116 0.137 0.185 112 113
Cameroon -0.3 0.1 137 120 0.164 0.181 99 115
Canada 1.3 1.6 46 30 0.618 0.629 2 5
Chile 3.7 2.3 15 17 0.239 0.342 56 47
China 0.9 1.2 61 47 0.234 0.251 59 84
Colombia 0.4 0.7 96 77 0.213 0.242 69 88
Congo, Dem. Rep. of the -0.1 0.2 134 118 0.097 0.085 131 138
Congo 0.3 0.7 107 79 0.171 0.207 91 101
Costa Rica 2.6 1.0 24 56 0.223 0.316 65 56
Côte d’Ivoire 0.4 0.9 101 64 0.150 0.195 107 108
Croatia 0.8 1.7 65 27 0.218 0.343 68 46
Cyprus 1.9 0.4 35 102 0.331 0.414 30 34
Czech Republic 2.8 2.5 20 13 0.325 0.380 31 39
Denmark 0.8 2.8 62 12 0.517 0.615 10 8
Dominican Republic 1.9 1.6 32 31 0.191 0.328 80 52
Ecuador 1.5 1.2 41 45 0.171 0.199 92 107
Egypt 2.8 0.5 21 91 0.172 0.287 90 66
El Salvador 0.2 1.1 111 50 0.127 0.332 119 49
Estonia 9.4 2.3 2 16 0.282 0.391 47 37
Ethiopia 0.1 0.5 118 97 0.085 0.171 135 122
Finland 0.5 1.9 81 22 0.559 0.626 6 6
France 0.9 0.8 60 69 0.510 0.553 13 19
Gabon 1.4 0.5 44 96 0.188 0.253 81 83
Gambia 1.9 0.9 34 62 0.199 0.250 75 85
Georgia 0.5 1.4 88 36 0.235 0.140 58 134
Germany 0.3 1.3 106 43 0.520 0.547 9 20
Ghana 0.2 0.3 113 107 0.140 0.179 110 117
Greece 1.3 0.1 45 125 0.301 0.414 40 35
Guatemala 2.0 0.5 30 94 0.110 0.234 125 91
Guinea 0.6 0.3 74 106 0.129 0.203 118 106
Guyana 0.7 2.2 72 19 0.110 0.351 127 43
Haiti 0.4 0.1 102 124 0.065 0.133 139 136
Honduras 1.2 1.0 49 53 0.155 0.232 101 93
Hong Kong, China 5.4 5.9 4 2 0.441 0.589 21 13
Hungary 5.0 1.1 6 49 0.274 0.357 48 42
Iceland 0.3 0.4 104 98 0.516 0.604 12 9
India 0.1 0.2 121 119 0.165 0.204 96 104
Indonesia 0.8 -0.6 63 138 0.203 0.189 73 110
Iran, Islamic Rep. of -0.1 0.0 135 135 0.154 0.278 102 69
Ireland 0.7 5.1 71 4 0.377 0.599 25 11
Israel 0.4 0.8 100 70 0.388 0.531 24 21
Italy 0.6 0.2 79 115 0.412 0.464 23 27
Jamaica 1.9 1.7 33 26 0.186 0.265 83 79
Japan 0.0 0.1 128 131 0.557 0.586 7 14
Jordan 0.4 0.6 97 86 0.179 0.301 87 60
Kazakhstan 3.3 2.0 17 21 0.269 0.260 49 82
Kenya 0.5 0.2 90 117 0.127 0.168 120 124
Korea, Republic of 0.5 0.6 93 87 0.449 0.558 19 18
Kuwait 0.0 0.0 124 132 0.229 0.425 61 32
Kyrgyzstan 3.9 1.0 14 55 0.186 0.139 82 135
Latvia 4.7 1.6 7 32 0.358 0.289 26 65
Lebanon 0.1 0.1 117 126 0.141 0.297 109 62
Libyan Arab Jamahiriya 0.5 -0.1 86 136 0.182 0.218 85 95
Lithuania 1.0 1.5 56 33 0.332 0.304 29 59
Madagascar 0.5 0.4 89 99 0.121 0.184 121 114
Malawi 1.1 1.0 51 61 0.150 0.203 106 105

/...
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Table II.1.  Values of and country rankings by the UNCTAD Inward FDI Performance
Index and Inward FDI Potential Index, 1988-1990 and 1998-2000a (concluded)

         FDI Performance Index            FDI Potential Index

                   Value                Rank                  Score 0-1                Rank
Economy 1988-1990 1998-2000 1988-1990 1998-2000 1988-1990 1998-2000 1988-1990 1998-2000

Malaysia 4.4 1.2 8 44 0.252 0.368 52 40
Mali 0.3 0.7 105 76 0.132 0.216 117 97
Malta 2.4 4.6 28 5 0.324 0.500 34 24
Mexico 1.5 0.7 42 78 0.196 0.278 77 70
Moldova, Republic of 1.7 1.7 38 29 0.285 0.194 46 109
Mongolia 0.8 0.5 66 93 0.254 0.266 51 75
Morocco 0.6 0.4 76 101 0.178 0.237 88 90
Mozambique 0.3 1.8 109 23 0.068 0.178 137 118
Myanmar 1.9 0.6 36 82 0.067 0.083 138 139
Namibia 0.5 0.9 94 63 0.164 0.279 98 68
Nepal 0.1 0.0 120 133 0.110 0.163 126 127
Netherlands 3.1 3.3 19 7 0.520 0.592 8 12
New Zealand 4.0 1.0 10 54 0.429 0.492 22 25
Nicaragua 0.0 3.1 123 9 0.087 0.206 133 102
Niger 0.7 0.1 69 121 0.102 0.185 128 112
Nigeria 4.0 0.8 11 72 0.134 0.204 114 103
Norway 0.9 1.0 59 60 0.560 0.634 5 4
Oman 1.2 0.1 47 130 0.306 0.335 38 48
Pakistan 0.6 0.2 77 114 0.141 0.159 108 132
Panama -2.8 2.5 139 14 0.225 0.384 63 38
Papua New Guinea 5.1 1.5 5 34 0.160 0.263 100 80
Paraguay 0.6 0.6 75 85 0.182 0.213 84 99
Peru 0.2 0.8 114 68 0.174 0.282 89 67
Philippines 1.7 0.6 39 89 0.139 0.265 111 78
Poland 1.9 1.4 37 38 0.256 0.329 50 51
Portugal 3.2 0.9 18 65 0.288 0.411 43 36
Qatar -0.1 0.5 133 92 0.451 0.530 18 22
Romania 0.8 1.0 64 57 0.201 0.248 74 87
Russian Federation 0.3 0.3 108 104 0.310 0.291 37 64
Rwanda 0.6 0.1 73 129 0.072 0.094 136 137
Saudi Arabia 0.3 0.1 103 127 0.222 0.332 66 50
Senegal 0.6 0.6 78 83 0.133 0.180 116 116
Sierra Leone 1.0 0.0 55 134 0.101 0.078 129 140
Singapore 13.8 2.2 1 18 0.470 0.641 16 3
Slovakia 1.5 1.5 40 35 0.287 0.361 44 41
Slovenia 0.6 0.3 80 110 0.291 0.429 42 31
South Africa -0.0 0.2 131 113 0.220 0.266 67 77
Spain 2.5 1.1 26 52 0.353 0.455 27 29
Sri Lanka 0.5 0.4 85 103 0.135 0.187 113 111
Sudan -0.1 1.0 132 58 0.047 0.166 140 125
Suriname -12.7 -2.0 140 140 0.166 0.315 94 57
Sweden 0.9 4.1 57 6 0.608 0.650 3 2
Switzerland 1.4 1.4 43 39 0.594 0.617 4 7
Syrian Arab Republic 0.5 0.3 92 105 0.171 0.320 93 54
Taiwan Province of China 0.9 0.3 58 112 0.444 0.570 20 15
Tajikistan 0.7 0.6 70 80 0.240 0.176 55 120
Macedonia, TFYR 0.5 0.9 91 66 0.194 0.250 78 86
Thailand 2.6 1.3 25 41 0.235 0.298 57 61
Togo 1.1 1.2 52 46 0.166 0.177 95 119
Trinidad and Tobago 2.4 2.8 27 11 0.227 0.295 62 63
Tunisia 0.7 0.8 68 67 0.179 0.268 86 74
Turkey 0.5 0.1 83 123 0.192 0.275 79 72
Uganda -0.0 1.0 130 59 0.115 0.228 123 94
Ukraine 0.4 0.5 99 95 0.287 0.261 45 81
United Arab Emirates 0.1 -0.1 115 137 0.324 0.488 32 26
United Kingdom 3.3 1.8 16 25 0.478 0.559 14 17
United Republic of Tanzania 0.1 0.6 119 84 0.120 0.161 122 129
United States 1.1 0.8 50 74 0.649 0.666 1 1
Uruguay 0.5 0.3 87 108 0.233 0.348 60 44
Uzbekistan 0.3 0.4 110 100 0.251 0.233 53 92
Venezuela 0.5 1.1 84 51 0.246 0.269 54 73
Viet Nam 1.0 2.0 53 20 0.134 0.277 115 71
Yemen -0.6 -1.0 138 139 0.090 0.216 132 98
Zambia 4.2 1.7 9 28 0.111 0.160 124 131
Zimbabwe -0.2 0.8 136 73 0.152 0.147 104 133

Source: UNCTAD.

a Covering 140 countries.

Notes: The Inward FDI Performance Index for 1988-1990 for some countries refer to periods different from 1988-
1990 as follows: 1989-1991 for Myanmar, 1990-1992 for Slovenia,  1991-1993 for Mongolia; 1992-1994 for
Albania, Armenia, Belarus, Bulgaria, Czech Republic, Estonia, Hungary, Kazakhstan, Latvia, Lithuania, Poland,
Republic of Moldova, Romania, Russian Federation, Slovakia, Ukraine and Uzbekistan; 1993-1995 for Croatia
and Kyrgyzstan, and 1994-1996 for Azerbaijan, Georgia, Tajikistan and the former Yugoslav Republic of Macedonia.
For other notes, please see annex table A.II.2.
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Table II.2.  Inward FDI Performance Index,
by region, 1988-1990 and 1998-2000

Region 1988-1990 1998-2000

World 1.00 1.00
Developed countries 1.01 1.00

Western Europe 1.28 1.72
European Union 1.28 1.74
Other Western Europe 1.33 1.22

North America 1.12 0.82
Other developed countries 0.29 0.12

Developing countries 0.99 0.99
Africa 0.80 0.52

North Africa 0.84 0.42
Other Africa 0.77 0.60

Latin America and the Caribbean 0.91 1.37
South America 0.72 1.28
Other Latin America and
      the Caribbean 1.33 1.57

Asia 1.07 0.85
West Asia 0.26 0.11
Central Asia .. 1.58
South, East and South-East Asia 1.31 1.00
East and South-East Asia 1.73 1.20
South Asia 0.12 0.16

The Pacific 4.40 0.58
Central and Eastern Europe 0.89a 0.98

Source: UNCTAD.

a 1992-1994. As most of the countries in this region did
not exist in their present form before 1992, the period
for the Index is adjusted.
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a   Based on eight economic and policy variables.
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Table II.3. Country classification by FDI performance and potential, 1988-1990 and 1998-2000

High FDI performance           Low FDI performance

1998-2000

High FDI potential

Low FDI potential

High FDI potential

Low FDI potential

Source: UNCTAD.

Front-runners
Argentina, Bahamas, Bahrain, Belgium and
Luxembourg, Bulgaria, Canada, Chile, Costa Rica,
Croatia, Czech Republic, Denmark, Dominican
Republic, El Salvador, Estonia, Finland, France,
Germany, Guyana, Hong Kong (China), Hungary,
Ireland, Israel, Latvia, Lithuania, Malaysia, Malta,
Namibia, Netherlands, New Zealand, Norway,
Panama, Peru, Poland, Portugal, Singapore,
Slovakia, Spain, Sweden, Switzerland, Thailand,
Trinidad and Tobago and United Kingdom.

Above potential
Angola, Armenia, Azerbaijan, Bolivia, Brazil, China,
Côte d’Ivoire, Ecuador, Gambia, Georgia,
Honduras, Jamaica, Kazakhstan, Kyrgyzstan,
Malawi, Mozambique, Nicaragua, Papua New
Guinea, Republic of Moldova, Romania, Sudan,
TFYR Macedonia, Togo, Tunisia, Uganda,
Venezuela, Viet Nam and Zambia.

                                  1988-1990

Front-runners
Australia, Azerbaijan, Bahrain, Belgium/
Luxembourg, Botswana, Canada, Chile, China,
Costa Rica, Croatia, Cyprus, Czech Republic,
Denmark, Estonia, France, Greece, Hong Kong
(China), Hungary, Kazakhstan, Latvia, Lithuania,
Malaysia, Malta, Mongolia, Netherlands, New
Zealand, Norway, Oman, Poland, Portugal,
Republic of Moldova, Singapore, Slovakia, Spain,
Sweden, Switzerland, Taiwan Province of China,
Tajikistan, Thailand, Trinidad and Tobago, United
Kingdom and United States.

Above-potential
Albania, Argentina, Benin, Bolivia, Dominican
Republic, Ecuador, Egypt, Gabon, Gambia,
Guatemala, Guinea, Honduras, Indonesia,
Jamaica, Kyrgyzstan, Malawi, Mexico, Myanmar,
Niger, Nigeria, Papua New Guinea, Philippines,
Rwanda, Sierra Leone, Togo, Tunisia, Viet Nam
and Zambia.

Below-potential
Australia, Austria, Belarus, Botswana, Brunei
Darussalam, Cyprus, Egypt, Greece, Iceland,
Islamic Republic of Iran, Italy, Japan, Jordan,
Kuwait, Lebanon, Mexico, Oman, Qatar, Republic
of Korea, Russian Federation, Saudi Arabia,
Slovenia, Suriname, Syrian Arab Republic, Taiwan
Province of China, United Arab Emirates, United
States and Uruguay.

Under-performers
Albania, Algeria, Bangladesh, Benin, Burkina Faso,
Cameroon, Colombia, Dem. Rep. of Congo, Congo,
Ethiopia, Gabon, Ghana, Guatemala, Guinea, Haiti,
India, Indonesia, Kenya, Libyan Arab Jamahiriya,
Madagascar, Mali,  Mongolia, Morocco, Myanmar,
Nepal, Niger, Nigeria, Pakistan, Paraguay,
Philippines, Rwanda, Senegal, Sierra Leone, South
Africa, Sri Lanka, Tajikistan, Turkey, Ukraine,
United Republic of Tanzania, Uzbekistan, Yemen
and Zimbabwe.

Below-potential
Austria, Bahamas, Belarus, Brazil, Brunei
Darussalam, Bulgaria, Colombia, Finland, Georgia,
Germany,  Iceland, Ireland, Israel, Italy, Japan,
Kuwait, Panama,  Qatar, Republic of Korea,
Russian Federation, Saudi Arabia, Slovenia, South
Africa, Ukraine, United Arab Emirates, Uruguay,
Uzbekistan and Venezuela.

Under-performers
Algeria, Angola, Armenia, Bangladesh, Burkina
Faso, Cameroon, Côte d'Ivoire, Dem. Rep. of
Congo, El Salvador, Ethiopia, Ghana, Guyana,
Haiti, India, Islamic Republic of Iran, Jordan,
Kenya, Lebanon, Libyan Arab Jamahiriya,
Madagascar, Mali, Morocco, Mozambique,
Namibia, Nepal, Nicaragua, Pakistan, Paraguay,
Peru, Republic of Congo, Romania, Senegal, Sri
Lanka, Sudan, Suriname, Syrian Arab Republic,
TFYR Macedonia, Turkey, Uganda, United Republic
of Tanzania, Yemen and Zimbabwe.
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CHAPTER II      BENCHMARKING FDI PERFORMANCE AND POTENTIAL
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Table II.4.  Correlation between the UNCTAD Inward FDI Performance Index

and factors determining FDI, 1998-2000

Independent variable FDI inflows share/GDP share

Economic determinants
GDPa -0.024

* GDP growth ratesb 0.018
* GDP per capitaa 0.310

Exportsc 0.060
* Share of exports in GDPc 0.376

Share of trade in GDPd 0.549
* Telephone lines per 1,000 inhabitantse 0.327

Road nertworks per 1,000 inhabitantsc 0.141
Railways, goods transported (ton-km. per $ million of GDP)f -0.006

* Commercial energy use per capitag 0.125
Internet users as a % of total populationh 0.106

* Share of R&D expenditures in GDPi 0.193
Science and engineering students as a % of total populationj 0.107
Tertiary gross enrolment ratio as a % of relevant age groupk 0.094

* Students enrolled in tertiary institutions as a % of total populationl 0.150
Number of employeesm -0.071
Labour cost per worker (in manufacturing)n 0.234
Consumer price indexo 0.182
External debt as a % of GDPp 0.027

Policy and business facilitation determinants
* Country riskq 0.262

Corruptionf 0.286
FDI regulationk -0.283
Property rightsk -0.197
Trade policyk -0.226
Number of bilateral investment treatiesr -0.098
Number of double taxation treatiesr -0.062
Number of investment promotion agenciesr -0.042
Number of export processing zonesr -0.044

Source: UNCTAD.

a Based on 192 countries.
b Based on 177 countries.
c Based on 181 countries.
d Based on 178 countries.
e Based on 188 countries.
f Based on 90 countries.
g Based on 130 countries.
h Based on 185 countries.
i Based on 81 countries.
j Based on 140 countries.
k Based on 154 countries.
l Based on 167 countries.
m Based on 149 countries.
n Based on 78 countries.
o Based on 161 countries.
p Based on 136 countries.
q Based on 138 countries.
r Based on 189 countries.

Note: * denotes the variables selected for constructing the Inward FDI Potential Index. Correlation based on raw data
for a cross-section of countries.
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