
United Nations Conference on Trade and Development

World Investment Report      1997
Transnational Corporations,
Market Structure and
Competition Policy

United Nations
New York and Geneva, 1997



NoteNoteNoteNoteNote

UNCTAD serves as the focal point within the United Nations Secretariat for all matters related to
foreign direct investment and transnational corporations. In the past, the Programme on Transnational
Corporations was carried out by the United Nations Centre on Transnational Corporations (1975-1992)
and the Transnational Corporations and Management Division of the United Nations Department of
Economic and Social Development (1992-1993). In 1993, the Programme was transferred to the United
Nations Conference on Trade and Development.  UNCTAD seeks to further the understanding of the
nature of transnational corporations and their contribution to development and to create an enabling
environment for international investment and enterprise development.  UNCTAD's work is carried out
through intergovernmental deliberations, technical assistance activities, seminars, workshops and
conferences.

The term “country” as used in this study also refers, as appropriate, to territories or areas; the
designations employed and the presentation of the material do not imply the expression of any opinion
whatsoever on the part of the Secretariat of the United Nations concerning the legal status of any country,
territory, city or area or of its authorities, or concerning the delimitation of its frontiers or boundaries. In
addition, the designations of country groups are intended solely for statistical or analytical convenience
and do not necessarily express a judgement about the stage of development reached by a particular
country or area in the development process.

The following symbols have been used in the tables:

Two dots (..) indicate that data are not available or are not separately reported. Rows in tables have
been omitted in those cases where no data are available for any of the elements in the row;

A dash (-) indicates that the item is equal to zero or its value is negligible;

A blank in a table indicates that the item is not applicable;

A slash (/) between dates representing years, e.g., 1994/95, indicates a financial year;

Use of a hyphen (-) between dates representing years, e.g., 1994-1995, signifies the full period
involved, including the beginning and end years.

Reference to “dollars” ($) means United States dollars, unless otherwise indicated.

Annual rates of growth or change, unless otherwise stated, refer to annual compound rates.

Details and percentages in tables do not necessarily add to totals because of rounding.

The material contained in this study may be freely quoted with appropriate acknowledgement.

UNITED NATIONS PUBLICATION

Sales No. E.97.II.D.10

ISBN 92-1-112413-1

Copyright © United Nations, 1997
All rights reserved

Manufactured in Switzerland



PrefacePrefacePrefacePrefacePreface

The World Investment Report, the seventh in this annual series, provides a comprehensive
analysis and policy discussion of international investment issues.  This year, the  Report
examines the interrelationship between transnational corporations, market structure and
competition policy.  This  issue is particularly relevant because the liberalization of foreign-
direct-investment regimes allows a greater presence of transnational corporations in host
countries, with important implications for market structures and competition.

Major issues discussed in WIR 97 are:

• Global and regional trends as regards foreign direct investment, including its interlinkages
with foreign portfolio equity investment.

• The impact of foreign direct investment on market structure and competition in host
economies, as well as globally.

• The implications of the interaction between foreign direct investment, market structure
and competition for investment and competition policies at the national, regional and
global levels.

As countries liberalize their foreign-direct-investment regimes and firms increase their
investment activities across borders, maintaining the proper functioning of markets assumes
increasing importance.  Competition policy has a key role to play in this respect.  By focusing
on the relationships between foreign direct investment, market structure and competition, and
considering policy implications arising from these relationships, this year's WIR rounds out
discussions in previous Reports.  These dealt with the reduction of barriers to foreign direct
investment and the strengthening of standards of treatment of foreign investors.

In discussing these issues, WIR 97 seeks to contribute to a better understanding of the role
of foreign direct investment in the world economy and, in particular, its implications for
developing countries.

Kofi A. Annan
New York, July 1997 Secretary-General of the United Nations
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