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Annex

Annex table A.1. FDI inflows, GDP growth rates, interest rates and
the investment-savings gap, 1991-1996

1991-1992 1995-1996
Items (FDI recession) ( FDI boom)
FDI inflows (annual average)
(Billions of dollars)
World 166 333
Developed countries 117 207
Developing countries 46 113
Central and Eastern Europe 3 13
Real GDP growth rate?
(Per cent)
World 20 3.6
Developed countries 13 22
Developing countries 5.8 6.1
Central and Eastern Europe -104 14
Interest rate?
(Per cent) 8.2 6.6
Investment - savings gap®
(Per cent)
World 1.0 1.0
Developed countries 0.5 0.2
Developing countries 1.7 2.0

Source: UNCTAD, based on UNCTAD FDI/TNC database; IMF, 1996; and United Nations, 1996.

&  Average of growth rates of each year.
b Long-term interest rate of developed countries.
€ Shortage of savings as percentage of GDP.
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Annex table A.3. FDI inflowsand outflows during FDI-boom and FDI-recession periods, and 1994-1996
( Billions of dollars and percentage)

Central and Eastern

Developed countries Developing countries Europe All countries
Year Inflows  Outflows Inflows Outflows Inflows Outflows Inflows Outflows
FDI-boom period
(annual average)
1979-1981 36.8 55.8 16.3 13 0.02 0.01 53.2 57.1
1986-1990 131.8 163.5 26.5 11.7 0.5 0.02 1589 1751
1995-1996 207.0 293.0 112.5 49.2 13.3 0.5 3329 34238
FDI-recession period
(annual average)
1975-1977 14.6 27.3 6.5 0.4 0.003 0.01 211 27.8
1991-1992 117.2 184.7 45.6 15.0 34 0.06 166.3 199.8
1994 142.3 209.7 90.4 40.7 5.8 0.7 238.7 2511
1995 205.8 291.2 96.3 47.0 14.3 0.4 3165  338.7
1996 208.2 294.7 128.7 51.5 12.2 0.6 349.2  346.8

Sharein total (per cent)

FDI-boom period
(annual average)

1979-1981 69.2 97.7 30.6 23 0.04 0.02 100 100
1986-1990 82.9 93.4 16.7 6.7 0.3 0.01 100 100
1995-1996 62.2 85.5 33.8 143 3.9 0.1 100 100

FDI-recession period
(annual average)

1975-1977 69.2 98.2 30.8 14 0.01 0.03 100 100
1991-1992 70.5 924 274 75 20 0.03 100 100
1994 59.7 83.5 37.9 16.2 24 0.3 100 100
1995 65.0 86.0 304 13.9 4.5 0.1 100 100
1996 59.6 85.0 36.9 14.8 35 0.2 100 100

Growth rate (per cent)?

FDI-boom period
(annual average)

1979-1981 68.0 44.9 89.5 160.0 -20 -25 74.4 46.4
1986-1990 216.8 209.7 69.9 134.0 3233b 1900°¢ 1783  202.9
1995-1996 45.5 39.7 24.4 20.9 121.6 -28.6 39.6 36.5

FDI-recession period
(annual average)

1975-1977 -25.1 17.2 -27.0 300.0 . . -25.7 18.3
1991-1992 -31.1 -16.8 32.6 -15.7 183.3 57.9 -19.2 -16.6
1994 25 24 238 193 -7.9 250 9.4 50
1995 44.6 38.9 6.5 155 146.5 -42.9 24.6 34.9
1996 12 12 33.6 9.6 -17.5 50 10.3 24

Source: UNCTAD, based on UNCTAD FDI/TNC database and annex tables B.1 and 2.

&  Growth rate of the period average over an immediate preceding year.
b The absolute values of FDI inflowsin 1985 and average 1986-1990 are $15 million and $600 million, respectively.
¢ The absolute values of FDI outflowsin 1985 and average 1986-1990 are $1 million and $20 million, respectively.

266




Annex

Annex table A.4. Value of the gross product of foreign affiliates® and their sharein GDP,
by region, 1982, 1990 and 1994

(Billions of dollars and percentage)

Gross product Gross product of foreign affiliates
of foreign affiliates as percentage of GDP

Region 1982 1990 1994 1982 1990 1994
Developed countries 403 1098 1099 51 6.7 54
Western Europe 179 607 610 6.0 8.7 7.9
European Union 164 570 568 5.7 8.6 1.7

Other Western Europe 15 37 43 9.9 10.7 11.0
North America 177 407 392 51 6.7 5.2
Other developed countries 47 84 97 34 24 1.9
Developing countries 150 283 445 6.0 7.0 9.1
Africa 15 28 32 4.4 7.4 8.8

Latin America and the Caribbean 59 101 162 7.6 9.3 10.3
Asia 74 151 248 5.6 5.9 8.6
West Asia 30 39 36 6.7 4.0 6.7
South, East and South-East Asia 44 112 211 5.0 7.0 9.0

Oceania 11 17 1.9 275 32.3 24.9
Central and Eastern Europe 0.1 23 12.6 0.1 11 2.3
World 553 1383 1557 52 6.7 6.0

Source: UNCTAD estimates.

a  Worldwide gross product is estimated by extrapolating the worldwide gross product of foreign affiliates of United
States TNCs on the basis of the relative share of that country in the worldwide outward FDI stock. Gross product in thistable
aswell asinthetext isof avalue-added concept. Regional gross products are estimated by applying the relevant shares of each
region in worldwide inward stock to the estimated worldwide product. The declinein worldwide gross product as a percentage
of GDP between 1990 and 1994 reflects a decline in gross product associated with FDI of United States foreign affiliates, on
the basis of which worldwide gross product isestimated. $1 of FDI stock of United States TNCs produced gross product worth
of $0.64 in 1994, compared to $0.82 in 1990.
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Annex table A.5. Value of exportsof foreign affiliates, their sharein total sales,
and exportsto affiliated firms,? by region, 1982 and 1994

(Billions of dollars and percentage)

Exportsof foreign affiliates Exportsto affiliated firmsas
Exportsof foreign  aspercentage of total sales percentage of total exports

affiliates of foreign affiliates of foreign affiliates
Region 1982 1994 1982 1994 1982 1994
Developed countries 491 1255 27.7 25.1 44.2 55.1
Western Europe® 325 896 41.4 31.6 45.8 55.6
European Union 266 793 37.1 29.7 50.3 50.2
Other Western Europe 59 103 86.5 64.1 25.0 97.0
North America 140 288 18.1 16.5 42.7 55.7
Other developed countriesd 26 71 12.3 17.0 33.8 459
Developing countries 242 585 38.1 35.6 49.5 55.8
Africa 23 15 215 9.4 73.3 68.0
Latin America and the Caribbean 109 139 42.6 24.3 47.8 59.6
Asia 110 431 41.3 47.9 46.2 54.2
West Asia 15 23 204 20.5 84.7 47.1
South, East and South-East Asia 95 408 49.3 52.0 40.2 54.6
Oceania
Central and Eastern Europe
World 732 1850 30.5 27.7 46.0 55.3

Source: UNCTAD estimates.

a8 Worldwide exports of foreign affiliates are estimated by extrapolating the worldwide exports of foreign affiliates of
Japanese and United States TNCs on the basis of the relative share of these countries in the worldwide inward FDI stock.
Regional exports of foreign affiliates are also estimated by applying the same shares on the assumption that these countries
account for the same share of FDI stock in each region. Japanese data on exports of foreign affiliatesin 1982 are for fiscal year
1981 (March 1982).

Parent firms and other foreign affiliates. Worldwide exportsto affiliated firms by foreign affiliates are estimated by
extrapolating the worldwide exports to parent firms and other foreign affiliates by Japanese and United States foreign affiliates
on the basis of therelative share of these countriesin the worldwide inward FDI stock. Regional exportsto affiliated firmsfrom
foreign affiliates are also estimated by applying the same shares on the assumption that these countries account for the same
share of inward FDI stock in each region. For Japanese data, proportions of exports by foreign affiliatesto their affiliated firms
in total exports of foreign affiliatesin fiscal years 1986 and 1992 are applied to exports of foreign affiliates of fiscal years 1982
and 1994, respectively, because the available data on exportsto affiliated firmsthat are close to years 1982 and 1994 are only for
1986 and 1992.

¢ Includes Central and Eastern Europe.
d  Includes developing Oceania.
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Annex table A.6. Growth rates of FDI inflowsin nominal and real prices,2 1971-1996
(Percentage)

In nominal prices Inreal prices?
Year World Developed countries Developingcountries World  Developed countries Developing countries

1971 11.0 8.8 19.9 4.8 24 154
1972 5.0 6.6 -0.9 -2.8 -1.2 -9.1
1973 324 26.9 54.4 4.3 14 16.7
1974 68.7 50.7 127.9 22.1 11.2 62.9
1975 -18.2 -25.7 -2.0 -24.6 -33.4 -2.5
1976 -28.4 -14.0 -52.1 -29.0 -14.2 -54.9
1977 40.6 35.7 55.3 30.2 224 56.1
1978 30.6 30.0 31.6 18.2 191 15.7
1979 355 31.2 46.6 14.2 11.3 21.8
1980 32.0 40.0 13.8 10.3 14.8 -0.5
1981 16.5 2.7 55.2 18.4 29 61.9
1982 -8.7 -22.6 171 -4.4 -18.7 21.2
1983 -14.3 1.6 -33.9 -10.3 7.7 -31.9
1984 19.6 27.0 5.7 16.3 21.2 7.0
1985 -4.0 0.6 -14.4 0.1 6.8 -14.5
1986 50.3 67.0 5.7 46.6 63.0 24
1987 63.7 67.0 48.7 49.9 52.5 37.8
1988 16.7 16.5 16.7 10.7 104 11.2
1989 20.3 24.0 1.8 191 231 -1.5
1990 4.1 14 185 -3.8 -6.7 11.2
1991 -22.8 -32.5 21.2 -21.8 -31.8 22.7
1992 9.3 4.3 19.0 8.1 3.1 16.2
1993 255 15.9 47.2 32.1 24.6 49.9
1994 9.5 2.6 23.8 7.1 -0.4 23.6
1995 32.6 44.6 6.5 27.5 35.0 5.9
1996 10.3 11 33.6 9.4 -0.1 33.8

Source : UNCTAD, FDI/TNC database.
@  Deflated by the unit value index of imports, with 1987 as the base year.
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Annex table A.7. Thefinancial composition of total assetsand
total liabilities of United States affiliates abroad, 1994
(Billions of dollars)

Total assets 2009.1
Total liabilities 1331.6
Owed to parent firms 170.7
Owed to other persons in the home country 42.3
Owed to persons in the host country 611.5
Owed to other persons abroad 319.7
Other liabilities 187.4
Owner’sequity 384.0
Held by parent firms 254.9
Held by persons in the home country 1.0
Held by persons in the host country 77.3
Held by other persons abroad 50.8
Retained ear nings 294.0

Source: UNCTAD, based on United States, Department of
Commerce, 1997, tables 111.B 13-14 and 111.C1.
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Annex table A.8. Thefinancing of FDI in the United States,
by major home country and region, 1994-1995

Memorandum:
Percentage of capital inflows Per centage of equity2in
Reinvested Intra-company FDI position in the
Country/region Equity capital earnings loans country, 1995
All countries 67 17 16 72
Canada 62 52 -14 89
Europe 55 17 28 67
Japan 119 -0.3 -19 79
Other 115 1.7 -16 82
Memorandum:
Per centage of capital outflows Per centage of equity2in
Reinvested I ntra-company FDI position
Equity capital earnings loans abroad, 1995
All countries 31 58 10 90
Canada 21 73 6 91
Europe 46 50 5 86
Latin America and the Caribbean 19 68 12 103
Asiaand the Pacific 24 58 18 88

Source: United States, Department of Commerce, 1996c.
2 Includes capital stock, additional paid-in capital, retained earnings and cumulative translation adjustments.
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Annex table A.9. United Statesdirect investment in Japan: income and reinvested ear nings, 1990-1995

Income Reinvested earnings
Year Per centage of Percentage of Per centage of
Million dollars FDI stocks? Million dollars  capital outflows income
1990 1722 7.6 95 9.7 55
1991 2293 9.0 873 - b 38.1
1992 1979 7.4 681 99.7 344
1993 1801 5.8 611 37.6 339
1994 2843 7.8 1431 56.7 50.3
1995 4504 115 2053 129.7 45.6
Memorandum:
All host countries,
1990-1995° 61 928 11.3 28 419 51.7 45.9

Source: United States, Department of Commerce (various i ssues).

&  Direct investment position on a historical-cost basis.
b Negative capital flows.
¢ Period average.
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Annex table A.10. Mergersand acquisitions of firmsin SADC countries by South African TNCs,

1991-1996
Per centage Value of
Name of Name of Industry of Host country of shares transaction

Year acquiring company acquired company acquired company of investment acquired (Million dollars)
1991 M-Net M-Net Namibia Television network  Namibia 50 2.7

First National Bank Bank of Credit and Commerce Banking Botswana 100
1992 Standard Bank ANZ Grindlay Bank Banking Botswana, Zambia

and Zimbabwe 100 37.02
1993 SA Breweries Tanzanian Breweries Brewery United Republic of
Tanzania 50 21.0

1994 MacMed Health Care  Latric Surgical Supplies Medical supplies Zimbabwe 45 0.5
1995 AmaliaGold Mining  Minehead Mining Zimbabwe 100 11

Nampak M egapak Packaging Zimbabwe 49

Pick’n’ Pay TM Supermarkets Retailing Zimbabwe 25

African Life Botswana Insurance Holdings  Insurance Botswana 25 3.3

AECI Anglo, De Beers Botswana Ash Mining Botwana 50
1996 Nampak Packaging Industries Malawi  Packaging Malawi 34 1.6

Outspan International  Matola Cargo Terminal Cargo terminal Mozambique 100

BTR Dunlop Dunlop Zimbabwe Tyres Zimbabwe 75

BTR Dunlop National Tyre Service Tyres Zimbabwe 38

BTR Dunlop CobraTyres Tyres Zimbabwe 94

BTR Dunlop Rubber & Allied Products Tyres Zimbabwe 100

Norwich Norwich Investments Insurance Namibia 51

McCarthy Retail BM Engineering Motor retailing Botswana . 2.9

Simpson McKie Quincor Stockbroker Zimbabwe 49 6.7

Source: UNCTAD, based on data provided by Ernst & Young South Africa.
& Includes the acquisitions of ANZ Grindlay Bank’s affiliates in Ghana, Kenya, Nigeria, Uganda and Zaire.
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Annex table A.12. Capital flowsin Malaysia, 1991-1995
(Millions of dollars)

Standard  Réeative
Average deviation  variance

Capital flows 1991 1992 1993 1994 1995 1991-95 1991-95 1991-95
Total net capital flows 5624 8739 10 815 1294 7437 6 782 3225 0.23
Long-term 3757 4 050 5395 4532 6 472 4841 986 0.04
Short-term 1867 4689 5421 -3239 965 1941 3080 2.52
Direct investment, net 3609 4 669 3681 2525 1557 3208 1069 011
In reporting country 3999 5183 5 006 4342 4132 4532 475 0.01
Abroad? 389 514 1325 1817 2575 1324 817 0.38
Portfolioinvestment 2 -700 3200 9339 4135 1282 3451 3381 0.96
Equity securities -682 2787 8 953 4290 1234 3317 3266 0.97
Debt securities -19 413 386 -155 48 135 226 281
Government -19 413 386 -155 48 135 226 281
Corporate - - - - - -
Money-market
instruments - - - - - -

Source:  UNCTAD, based on data provided by Bank Negara Malaysia; UNCTAD FDI/TNC database.

& Dataon portfolio investment are not official balance-of-payments data, but are based upon the Central Bank’s Cash
Balance of Payments Reporting System.
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Annex table A.14. Capital flowsin Thailand, 1989-1995
(Millions of dollars)

Standard Relative
Average deviation variance

Capital flows 1989 1990 1991 1992 1993 1994 1995 (1989-95) (1989-95) (1989-95)
Total net capital flows 4456 9678 11300 9478 10510 12137 21952 11358.6 4892.5 0.19
Long-term
Short-term
Direct investment, net 1725 2304 1847 1967 1497 829 1117 1612.3 369.7 0.08
In reporting country 1775 2444 2014 2114 1730 1322 2003 1914.6 325.7 0.03
Abroad 50 140 167 147 233 493 886 302.3 271.1 0.80
Portfolioinvestment 1486 -38 -81 924 5455 2486 4083 2045.0 1942.2 0.90
Equity securities 1424 440 37 455 2679 -389 2123 967.0 1050.2 1.18
Debt securities 63 -478 -118 469 2776 2875 1960 1078.1 1317.1 1.49
Government 73 -449 - 373 443 1246 991 382.4 541.6 2.01
Corporate -9 -33 -118 96 2333 1629 969 695.3 900.5 1.68
Money-market
instruments - - - - - - - -

Source: UNCTAD, based on data provided by Bank of Thailand; UNCTAD FDI/TNC database.
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Annex table A.18. Investment regulationsfor FPEI entering and exiting emerging

stock markets, 1988 and 19952

1988 1995
Entry Exit Entry Exit
Are listed stocks Are listed stock
freely available to Repatriation of freely available to Repatriation of
foreign investors? Income Capital foreign investors? Income Capital
Free entry Free entry
Jordan Free Free Argentina Free Free
Malaysia Free Free Bangladesh Free Free
Portugal Free Free Botswana Free Free
Brazil Free Free
Relatively free entry Costa Rica Free Free
Argentina Restricted Only after 3 years Coted' Ivoire Free Free
Chile Free After 5 years Croatia Free Free
Costa Rica Some restrictions Some restrictions Czech Republic Free Free
Greece Some restrictions Some restrictions Ecuador Free Free
Indonesia Some restrictions Some restrictions Egypt Free Free
Jamaica Some restrictions Some restrictions Ghana Free Free
Kenya Some restrictions Some restrictions Greece Free Free
Sri Lanka Some restrictions Some restrictions Hungary Free Free
Thailand Free Free Jordan Free Free
Trinidad and Tobago Relatively free Relatively free Malaysia Free Free
Venezuela Some restrictions Some restrictions Mexico Free Free
Namibia Free Free
Restricted by nationality Oman Free Free
Pakistan Only after 1 year Only after 1 year Pakistan Free Free
Panama Free Free
Special classes of shares Peru Free Free
Mexico Free Free Poland Free Free
Philippines Free Free Portugal Free Free
Zimbabwe Restricted Restricted South Africa Free Free
Turkey Free Free
Special funds only Zambia Free Free
Brazil Free Some restrictions
India Some restrictions Some restrictions Relatively free entry
Korea, Republic of Free Free Chile Free After 1 year
Taiwan Province Indonesia Some restrictions Some restrictions
of China Free Free Jamaica Free Free
Turkey Free Free Kenya Free Free
Korea Free Free
Closed Lithuania Free Free
Bangladesh Some restrictions Some restrictions Sri Lanka Some restrictions Some restrictions
Nigeria Some restrictions Some restrictions Thailand Free Free
Peru Restricted Restricted Trinidad and Tobago Free Free
Colombia Some restrictions Free Venezuela Some restrictions Some restrictions
Zimbabwe Free Free
Special classes of shares
China Free Free
Philippines Free Free
Authorized investors only
Colombia Free Free
India Free Free
Mauritius Free Free
Taiwan Province
of China Some restrictions Some restrictions
Closed
Nigeria Some restrictions Some restrictions

Source: International Finance Corporation, 1989 and 1996.

a8 Keytoentry: Freeentry: no significant restrictionsto purchasing stocks; relatively free entry: some registration

procedures required to ensure repatriation rights; special classes: foreigners restricted to certain classes of stocks, designated

for foreign investors; authorized investors only: only approved foreign investors may buy stocks; closed: closed, or access

severely restricted (e.g., for non-resident nationals only).

Key to Exit: Repatriation of income: dividends, interest, and realized capital gains; repatriation of capital: Initial

capital invested; free: repatriation done routinely; some restrictions: typically, requires some registration with or permission of
Central Bank, Ministry of Finance, or an Office of Exchange Controls that may restrict the timing of exchange release.
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Annex table A.22. Countriesand territorieswith competition laws, 19962

Developed countries

Africa

Asia and the Pacific

Latin Americaand
theCaribbean

Central and
Eastern Europe

Canada (1888)
United States (1890)
Australia (1906)
New Zealand (1908)
Sweden (1925)
Japan (1947)

United Kingdom (1948)
Ireland (1953)
Norway (1953)
Denmark (1955)
South Africa (1955)
Netherlands (1956)
Finland (1957)
Germany (1957)
Israel (1957)
Belgium (1960)
Switzerland (1962)
Spain (1963)
Luxembourg (1970)
Austria (1972)
Yugoslavia (1974)°
France (1977)
Greece (1977)
Iceland (1978)
Portugal (1983)

Italy (1990)
Slovenia (1993)°
Malta (1994)¢
Croatia (1995)°

Cote d’lvoire (1978)
Mauritius (1980)
Kenya (1988)
Gabon (1989)
Tunisia (1991)
Mali (1992)
Ghana (1993)
Zambia (1994)
Algeria (1995)
CameroonP®
Egypt?

Malawi®
MoroccoP
SenegalP
Zimbabwe?

Lebanon (1967)
India (1969)

Pakistan (1970)
Thailand (1979)

Republic of Korea (1980)

Sri Lanka (1987)
Cyprus (1989)
Kazakstan (1991)
Taiwan Province
of China (1991)
Fiji (1992)
Uzbekistan (1992)
China (1993)
Tajikistan (1993)
Kyrgyzstan (1994)
Turkey (1994)
Georgia (1996)
Azerbaijan®
IndonesiaP
JordanP
Malaysia®
Mongolia?
Nepal®
Philippines?
Viet NamP
Turkmenistan®

Argentina (1923)
Chile (1959)
Colombia (1959)
Brazil (1962)
Venezuela (1973)
Peru (1991)

Mexico (1992)
Jamaica (1993)

Costa Rica (1994)
Panama (1996)
Bolivia®

Dominican Republic?
Ecuador®?

El Salvador?
Guatemal &
Honduras?
Nicaragua?
Paraguay®

Trinidad and TobagoP

Hungary (1984)
Poland (1990)
Bulgaria (1991)
Czech Republic (1991)
Latvia (1991)
Romania (1991)
Russian

Federation (1991)
Slovakia (1991)
Belarus (1992)
Lithuania (1992)
Ukraine (1992)
Estonia (1993)
Albania (1995)
MoldovaP

Source:

UNCTAD secretariat, based on national reports and various sources.

&  The year in which a competition law was first adopted is indicated in parenthesis. This list is not necessarily
complete as an increasing number of countries is becoming interested in competition laws.

b

Competition law under preparation.

¢ Developing Europe.
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