
Table 1. Classification of economies by income and region, 1996
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Table I (continuled)
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For operational and analytical purposes, the World Definitions of groups
Baiak's main criterioni for classifvingr ecotioiiiies is gross

Banksmin ritrio fo cssirig es These tables classify all World Bank member cooLntries
national product (GNP) per capita. Everv economy is

| *r s s * .1 ll. - '] . . l .aind all other economies with populations of more than
classified as low income, middle incomie (subdivided into
lower-nmiddle and tipper-middle), or high income. Other
analytical groups, based on geographic regiois, exportsc

> >' Inicosici V-soup: Econiomiies are divided accordiiig to 1994
anid levels of external debt, are also used. GNP per capita, calculated using the liorld Bank Atlas

method. T he groups are: low income, $725 or less; lower-
Low-income and middle-income economies are some- midl inoe 76t 285;uprmdlnoe

m'ddle mncome 572G6 to $2,895; upper-middle income,
times referred to as developing economies. The use of the ml 8 t
term is conveniietic; it is not intenided to implv that all ' come, $8,956 or more.
economies in the group are experienicinig similar develop- T e f thI . , The estiimates for thec repibil'cs of che former Soviet
ment or that other economies have reached a preferred or Union are preliminary and their classification will be kept
final stage of development. Classification by income does
not necessarilv reflect development status. under review.
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Table 2. Classification of economies by major export category and indebtedness, 1996
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Table 2 (conitinuied)
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Definitions of groups

These tables classify all World Bank member economies Severe/ly indebted means that either of the twvo key ratios is
plus all other economies with populations of more than above critical levels: present value of debt service to GNP
30,000. (80 percent) and present value of debt service to exports

(220 percent). Aloderately indebted means that either of
MVyjor evport category. Major exporcs are those that the two key ratios exceeds 60 percent of, but does not
account for 50 percent or more of total exports of goods reach, the critical levels. For economies that do not report
and services from one category in the period 1990-93. detailed debt statistics to the World Bank Debtor Report-
The categories are: nonfuel primary (SITC 0, 1. 2, 4. plus ing System (DRS), present-valtie calculation is not possi-
68); fuels (SITC 3); manufactures (SITC 5 to 9, less 68); ble. Instead, the following methodology is used to classify
and services (factor and nonfactor service receipts plus the non-DRS economies. Severely indebted means that
workers' remittances). If no single category accounts for three of four key ratios (averaged over 1 992-94) are above
50 percent or more of total exports, the economy is clas- critical levels: debt to GNP (50 percent); debt to exports
sified as diversi/ied. (275 percent); debt service to exports (30 percent); and

interest to exports (20 percent). Mlloderately indebtedmeans
Indebtedness: Standard World Bank definitions of severe that three of the four key ratios exceed 60 percent of, but
and moderate indebtedness, averaged over three years do not reach, the cricical levels. All other classified low-
(1992-94), are used to classify economies in this table. and middle-income economies are listed as less-indebted.

241


