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The analysis of the size of the BOP is based on data derived from 

national income and consumption surveys conducted by national 

statistics offices in 110 countries (see table A.1a). The analysis 

of the total income of the BOP is based on an income inequality 

methodology developed by Branko Milanovic, lead economist with 

the World Bank’s Research Department,  and described in Worlds 

Apart: Measuring International and Global Inequality (Milanovic 

2005). Dr. Milanovic “lines up” all the world’s people, assigning 

each an annual income based on the relevant national household 

survey, to measure global inequality among individuals. 

The analysis undertaken for this report uses the same methodol-

ogy in determining relative income levels. People with incomes 

of $3,000 and below (in 2002 international dollars, adjusted for 

purchasing power parity, or PPP) are defined as the BOP. Those 

with incomes up to $20,000 but more than $3,000 are defined as 

the mid-market segment. And those with incomes greater than 

$20,000 are defined as the high-income segment. Purchasing 

power parity conversions are made using data from the World 

Bank’s World Development Indicators database. 

The income cutoffs are given in 2002 international dollars for con-

venience and ease of reference. Unless otherwise indicated, how-

ever, actual income or expenditure figures in this report are given 

in 2005 international dollars, inflated from the 2002 figures using 

the U.S. consumer price index. (Where such data are also reported 

in U.S. dollars, they are given in 2005 U.S. dollars.) In 2005 inter-

national dollars the income cutoff for the BOP is $3,260, and that 

for the mid-market segment $21,731. 

A selected list of surveys included in the income analysis is shown 

in table A.1b. For a complete list of surveys used please contact Dr. 

Milanovic.

Data on the size of the BOP population and on the total income of 

the BOP—assumed in this report to be equivalent to expenditure 

and thus used to define market size—are shown by selected regions 

and for selected countries within these regions in table A.2. The re-

gional totals comprise selected countries listed in table A.1a. These 

data are provided by Dr. Milanovic and have not been previously 

published.

Bangladesh

China

East Timor

India

Indonesia

Iran

Jordan

Laos

Malaysia

Nepal

Pakistan

Philippines

Sri Lanka

Syria

Thailand

Vietnam

Benin

Burkina Faso

Cameroon

Cape Verde

Comoros

Egypt

Ethiopia

Guinea

Ivory Coast

Madagascar

Malawi

Mali

Mauritania

Mozambique

Nigeria

Sao Tomé and Principe

Senegal

Sierra Leone

South Africa

Tanzania

Uganda

Zambia

Albania

Armenia

Azerbaijan

Belarus

Bosnia

Bulgaria

Croatia

Czech Republic

Estonia

Georgia

Hungary

Kazakhstan

Kyrgyz Rep

Latvia

Lithuania

FYR Macedonia

Moldova

Montenegro

Poland

Romania

Russia

Serbia

Slovakia

Slovenia

Tajikistan

Turkey

Ukraine

Uzbekistan

Argentina (urban)

Bolivia

Brazil

Chile

Colombia

Costa Rica

Dominican Republic

Ecuador

El Salvador

Guatemala

Haiti

Honduras

Jamaica

Mexico

Nicaragua

Panama

Paraguay

Peru

Suriname

Uruguay (urban)

Venezuela

Australia

Austria

Belgium

Canada

Finland

France

Germany

Greece

Ireland

Israel

Italy

Japan

Korea, South

Luxembourg

Netherlands

Norway

Singapore

Spain

Sweden

Switzerland

Taiwan

United Kingdom

USA

 



2002 Albania Living Standards Measurement Study Survey

2004 Armenia Armenian Household Survey (Integrated Living Conditions Survey)   

2002/3 Australia Survey of Income and Housing       

2000 Austria European Community Household Panel (LIS Database)    

2000 Belgium Panel Study of Belgian Households (LIS Database)     

2001 Bosnia and Herzegovina Living Standards Measurement Study Survey     

2003 Bulgaria Household Income Survey       

2000 Canada Survey of Labour and Income Dynamics (LIS Database)     

2001/2 Cape Verde Inquerito as Despensas e Receitas Familiars

2004 Croatia Household Budget Survey       

2002 Czech Republic Mikrocensus        

2003 Ecuador Encuesta de Condiciones de Vida       

2004 Egypt Income and Expenditure Survey       

2000 Estonia Household Income and Expenditure Survey (LIS Database)    

2000 Finland Income Distribution Survey (LIS Database)      

2002 France Revenus Fiscaux des Ménages       

2000 Germany German Social Economic Panel Study (LIS Database)     

2000 Greece Household Income and Living Conditions Survey (LIS Database)    

2001 Haiti Encuesta sur les Conditions de Vie en Haiti      

2002 Hong Kong, China General Household Survey        

1999/2000 India (rural) National Sample Survey       

1999/2000 India (urban) National Sample Survey       

2002 Indonesia (rural) National Socioeconomic Survey (SUSENAS)      

2002 Indonesia (urban) National Socioeconomic Survey (SUSENAS)      

2000 Ireland European Community Household Panel (LIS Database)    

2001 Israel Family Expenditure Survey (LIS Database)  

2000 Italy Bank of Italy Survey (LIS Database)      

2003 Jamaica Jamaica Survey of Living Conditions      

2002 Japan Family Income and Expenditure Survey      

2003 Jordan Household Expenditure Survey       

2003 Korea Household Income and Expenditure Survey      

2002 Lao PDR Lao Expenditure and Consumption Survey III     

2002 Latvia Household Survey        

2004 Malawi Second Integrated Household Survey      

2000 Malaysia Malaysian Household Income Survey       

2002 Moldova Household Budget Survey       

2000 Montenegro Household Income and Expenditure Survey (LSMS data)     

2003/4 Nepal Nepal Income and Expenditure Survey       

2000 Norway Income and Property Distribution Survey (LIS Database)     

2000 Philippines Family Income and Expenditure Survey      

2002 Poland Household Budget Survey       

2002 Russia Household Budget Survey       

2000 São Tomé and Principe Inquérito Condições de Vida das Familias      

2003 Serbia Living Standards Measurement Study Survey     

2003 Sierra Leone Sierra Leone Living Standards Survey      

2003 Singapore Household Expenditure Survey       

2003 Slovakia Mikrocensus         

1999 Slovenia Household Budget Survey (LIS Database)      

2000 South Africa Income and Expenditure Survey       

2000 Spain European Community Household Panel (LIS Database)    

2002 Sri Lanka Household Income and Expenditure Survey      

2000 Sweden Income Distribution Survey (LIS Database)      

2002 Switzerland Income and Expenditure Survey (LIS Database)      

2003/4 Syria Family Income and Expenditure Survey      

2003 Tajikistan Living Standards Measurement Study Survey      

2003 Turkey Household Budget Survey       

1999 United Kingdom Family Resources Survey (LIS Database)      

2000 United States March Current Population Survey (LIS Database)      

2002/3 Uzbekistan Uzbekistan Household Survey       

2002/3 Zambia Zambia Living Conditions Monitoring Survey      

   

Note: LIS is Luxembourg Income Study. LSMS is Living Standards Measurement Study. For complete survey list see Branko Milanovic.

 



 



 



Expenditure data are derived from household consumption sur-

veys conducted by national statistics offices. All surveys have 

been standardized as part of the 2003–06 round of the Interna-

tional Comparison Program. Standardization of the surveys used 

in this report was overseen by Olivier Dupriez, senior statistician 

and economist with the World Bank’s Development Data Group.

The International Comparison Program is a global statisti-

cal initiative established to produce internationally comparable 

price levels, expenditure values, and purchasing power par-

ity (PPP) estimates. Purchasing power parities are a form of ex-

change rate that takes into account the cost and affordability of 

common items in different countries.

The project has classified products and services consumed by 

households into 110 groups called “basic headings.” The objective 

of the project is to derive, for as many participating countries as 

possible, the share of each basic heading in total household con-

sumption for different population categories (sorted by level of 

wealth, between urban and rural areas, or using other criteria). 

The aim is to generate poverty-specific purchasing power parities 

that take into account the spending patterns of the poor. 

To obtain the share of each basic heading, the project pro-

duces a standardized data set for each country. It generates these 

data sets by mining existing survey data—drawing on the most re-

cent available nationally representative household budget survey 

(or on another survey with a detailed questionnaire on household 

expenditure). 

Because the source data sets are not standard (different ques-

tionnaires and methods are used in different countries), the stan-

dardization process has some limits. The formatting of the result-

ing subsets is standardized, but total comparability of the data 

cannot be achieved. To the extent possible, uniform methods are 

used to process the data, particularly for aggregating household 

expenditure. But significant differences in the design of question-

naires make it impossible to fully harmonize the aggregation pro-

cedures (for example, some questionnaires do not collect enough 

information for estimating the annual consumption value for 

durables).

Table B.1 shows the 36 surveys that have been standardized in the 

way described and that serve as the basis for the sector analyses in 

this report and for the country data tables that follow.

The country data tables show standardized expenditure data for 

each of 36 countries—the measured BOP expenditure data for the 

analysis presented in this report. 

         

      

2000  Bangladesh Household Budget Survey     

2002  Belarus Income and Expenditure Survey    

2002  Bolivia Encuesta de Hogares (MECOVI Program)a    

2002  Brazil Pesquisa de Orçamentos Familiares    

2003  Burkina Faso Enquête Burkinabé sur les Conditions de Vie des Ménages  

1998  Burundi Enquête Prioritaire      

2003/4  Cambodia Socioeconomic Survey     

2001  Cameroon Enquête Camerounaise auprès des Ménages II   

2003  Colombia Encuesta de Calidad de Vida     

2002  Côte d’Ivoire Enquête Niveau de Vie des Ménages    

2004  Djibouti Enquête Djiboutienne auprès des Ménages Indicateurs sociaux     

2005  Gabon Enquête Gabonaise pour l’Evaluation et le Suivi de la Pauvreté  

2000  Guatemala Encuesta Nacional sobre Condiciones de Vida  

2004  Honduras Encuesta Nacional de Condiciones de Vida   

2004  India National Sample Survey 60th Round    

2002  Indonesia National Socioeconomic Survey (SUSENAS)       

2002  Jamaica Jamaica Survey of Living Conditions    

2003  Kazakhstan Household Budget Survey     

2003  FYR Macedonia Household Budget Survey     

2004  Malawi Second Integrated Household Survey      

2004  Mexico Encuesta Nacional de Ingresos y Gastos de los Hogares  

2003  Nepal Nepal Living Standards Survey II       

2003  Nigeria QUIBB+        

2001  Pakistan Pakistan Integrated Survey     

2000/1  Paraguay Encuesta Integrada de Hogares 

2003  Peru Encuesta Nacional de Hogares—Condiciones de Vida y Pobreza

2003  Russia NOBUS       

2000  Rwanda Enquête Intégrale sur les Conditions de Vie   

2003  Sierra Leone Sierra Leone Integrated Household Survey   

2000  South Africa Income and Expenditure Survey    

2002  Sri Lanka Sri Lanka Integrated Survey     

2003  Tajikistan Living Standards Measurement Study Survey    

2002  Thailand Socioeconomic Survey     

2002/3  Uganda National Household Survey     

2003  Ukraine Household Budget Survey      

2003  Uzbekistan Living Standards Measurement Study Survey

   

a. MECOVI (the Spanish acronym for Mejoramiento de 

las Encuestas de Hogares y la Medición de Condiciones de 

Vida) is the Program for the Improvement of Surveys and 

the Measurement of Living Conditions in Latin America 

and the Caribbean. 

 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



, the private sector arm of the World Bank 

Group, promotes open and competitive markets in developing countries.  IFC supports sus-

tainable private sector companies and other partners in generating productive jobs and de-

livering basic services, so that people have opportunities to escape poverty and improve their 

lives.  Through FY06, IFC Financial Products has committed more than $56 billion in funding 

for private sector investments and mobilized an additional $25 billion in syndications for 3,531      

companies in 140 developing countries. IFC Advisory Services and donor partners have pro-

vided more than $1 billion in program support to build small enterprises, to accelerate private 

participation in infrastructure, to improve the business enabling environment, to increase access 

to finance, and to strengthen environmental and social sustainability. For more information, 

please visit www.ifc.org.

 is an environmental and international development think 

tank that goes beyond research to create practical ways to protect the Earth and improve people’s 

lives.

WRI is the first environmental organization to engage the business sector in a new way of 

thinking about poverty alleviation.  Our work is influencing the way business leaders think about 

markets, profit, poverty and the environment.

Development Through Enterprise (DTE) is a project within WRI’s broader Enterprise and 

Innovation objective.  Other projects within this objective include New Ventures (www.new-

ventures.org), which supports sustainable enterprises by accelerating the transfer of capital to 

outstanding companies that deliver social and environmental benefits.

The Next 4 Billion, a part of the Tomorrow’s Markets series, is a publication authored by the 

DTE  team at WRI.  DTE catalyzes sustainable economic growth by identifying market opportuni-

ties and business models that meet the needs of underserved communities in emerging econo-

mies. Through direct engagements with corporations, aid agencies, business schools, and other 

partners, DTE transforms its intellectual capital into on-the-ground initiatives.

Find more information and opportunities to engage in discussion about DTE’s subject exper-

tise at http://www.NextBillion.net.

 



 



 



 



Like consumers everywhere, the poor are constantly looking for products and services that 

improve their quality of life at an affordable price. The poor are also vital producers and 

distributors of an immense range of goods. Companies that are smart enough to tailor their 

offerings to the needs of low-income consumers and entrepreneurs will thrive in the 21st century. 

As illustrated in this important volume, The Next 4 Billion, companies that provide affordable 

solutions in areas such as housing, sanitation, public transport, and connectivity will also

make a vital contribution to human development.

President,

Inter-American Development Bank

C.K. Prahalad and Stuart Hart’s ground-breaking work alerted private sector businesses 
to the importance of the market at the base of the pyramid. Now, for the first time, we 

can express that importance in hard numbers—a 5 trillion dollar, 4 billion person market. 
That represents a massive opportunity for private sector firms to engage in ways 

that improve poor peoples’ lives.

Vice President, Financial and Private Sector Development,

International Finance Corporation and World Bank, and

Chief Economist, International Finance Corporation

Global productivity, education, and the sciences have advanced at an increasingly
 fast pace due to information technology and access to the Internet.  Yet, most of the 
world’s population who inhabit the middle and bottom of the “economic pyramid” is 
being underserved in realizing the transforming benefits of IT. The IT industry can 

narrow this gap by helping local communities evaluate and pursue inventive approaches 
to realizing the benefits of technology, and through co-creation of new business 

endeavors with NGO and public sectors that focus specifically on the needs of 
middle- and bottom-of-pyramid customers.

Senior Vice President 

Microsoft Corporation

It is very clear that the private sector has an important and constructive role to play in 
addressing the needs of the poor and disenfranchised. The Next 4 Billion lays the 

foundation for the empirical, market-based approach necessary for private enterprises 
to bring scale and sustainable solutions to heretofore intractable problems.

Executive Vice President 

Global Brand and Marketing 

Visa International

 




