
EMBARGOED: NOT FOR PUBLICATION, BROADCAST, OR TRANSMISSION UNTIL JUNE 10, 2008,
AT 11:00 a.m. Cape Town time, or 5 a.m. EDT in Washington, D.C.; 9:00 a.m. GMT/UTC.

Global
Development
Finance
The Role of International Banking

I: Review,Analysis, and Outlook

gdf_fm_i-xvi.qxd  5/27/08  4:39 AM  Page i



EMBARGOED: NOT FOR PUBLICATION, BROADCAST, OR TRANSMISSION UNTIL JUNE 10, 2008,
AT 11:00 a.m. Cape Town time, or 5 a.m. EDT in Washington, D.C.; 9:00 a.m. GMT/UTC.

gdf_fm_i-xvi.qxd  5/27/08  4:39 AM  Page ii



EMBARGOED: NOT FOR PUBLICATION, BROADCAST, OR TRANSMISSION UNTIL JUNE 10, 2008,
AT 11:00 a.m. Cape Town time, or 5 a.m. EDT in Washington, D.C.; 9:00 a.m. GMT/UTC.

T H E  W O R L D  B A N K

Global
Development
Finance
The Role of International Banking

2008I :  R E V I E W ,  A N A L Y S I S ,  A N D  O U T L O O K

gdf_fm_i-xvi.qxd  5/27/08  4:39 AM  Page iii



EMBARGOED: NOT FOR PUBLICATION, BROADCAST, OR TRANSMISSION UNTIL JUNE 10, 2008,
AT 11:00 a.m. Cape Town time, or 5 a.m. EDT in Washington, D.C.; 9:00 a.m. GMT/UTC.

© 2008 The International Bank for Reconstruction and Development / The World Bank
1818 H Street, NW
Washington, DC 20433
Telephone: 202-473-1000
Internet: www.worldbank.org
E-mail: feedback@worldbank.org

All rights reserved

1 2 3 4 11 10 09 08

This volume is a product of the staff of the International Bank for Reconstruction and Development / The
World Bank. The findings, interpretations, and conclusions expressed in this paper do not necessarily reflect
the views of the Executive Directors of The World Bank or the governments they represent.

The World Bank does not guarantee the accuracy of the data included in this work. The boundaries, colors,
denominations, and other information shown on any map in this work do not imply any judgement on the
part of The World Bank concerning the legal status of any territory or the endorsement or acceptance of such
boundaries.

Rights and Permissions

The material in this publication is copyrighted. Copying and/or transmitting portions or all of this work without
permission may be a violation of applicable law. The International Bank for Reconstruction and Development /
The World Bank encourages dissemination of its work and will normally grant permission to reproduce portions
of the work promptly.

For permission to photocopy or reprint any part of this work, please send a request with complete 
information to the Copyright Clearance Center Inc., 222 Rosewood Drive, Danvers, MA 01923, USA;
telephone: 978-750-8400; fax: 978-750-4470; Internet: www.copyright.com.

All other queries on rights and licenses, including subsidiary rights, should be addressed to the Office of the
Publisher, The World Bank, 1818 H Street, NW, Washington, DC 20433, USA; fax: 202-522-2422; e-mail:
pubrights@worldbank.org.

Cover art: Charles Arnoldi, “Jumbo,” 2000 (detail).
Cover design: Drew Fasick.

ISBN: 978-0-8213-7388-0
eISBN: 978-0-8213-7389-7
DOI: 10.1596/978-0-8213-7388-0

The cutoff date for data used in this report was May 15, 2008. Dollars are current U.S. dollars unless
otherwise specified.

gdf_fm_i-xvi.qxd  5/27/08  4:39 AM  Page iv



EMBARGOED: NOT FOR PUBLICATION, BROADCAST, OR TRANSMISSION UNTIL JUNE 10, 2008,
AT 11:00 a.m. Cape Town time, or 5 a.m. EDT in Washington, D.C.; 9:00 a.m. GMT/UTC.

v

Table of Contents

Foreword xi

Acknowledgments xiii

Selected Abbreviations xv

Overview 1
Global growth is slowing 1
Tighter financing conditions are curbing private capital flows 2
Developing countries have become more vulnerable to external shocks 3
Soaring food and energy prices pose daunting challenges 3
Internationalization of banking offers distinct economic benefits 4
Current challenges require an enlightened international policy response 5

Chapter 1 Prospects for Developing Countries 7
Global growth 9
International trade links 20
The impact of higher commodity prices 22
Key economic risks 28
Notes 30
Reference 30

Chapter 2 Financial Flows to Developing Countries: Recent Trends and Prospects 33
Capital market developments in 2007 34
Private debt market developments 38
Private equity market developments 47
Official development assistance 55
Recent trends in remittances 59
Prospects for capital flows 60
Annex 2A: Commercial debt restructuring 71
Annex 2B: Econometric analysis of aid selectivity 73
Annex 2C: Commercial Debt Restructuring 75
Annex 2D: Debt Restructuring with Official Creditors 77
Agreements with countries 77
Notes 78
References 79

gdf_fm_i-xvi.qxd  5/27/08  4:39 AM  Page v



EMBARGOED: NOT FOR PUBLICATION, BROADCAST, OR TRANSMISSION UNTIL JUNE 10, 2008,
AT 11:00 a.m. Cape Town time, or 5 a.m. EDT in Washington, D.C.; 9:00 a.m. GMT/UTC.

G L O B A L  D E V E L O P M E N T  F I N A N C E  2 0 0 8

Chapter 3 The Changing Role of International Banking in Development Finance 81
Growth and transformation of international banking activity in developing countries 83
Economic benefits of international banking 92
Transmission of financial shocks through the international banking system 95
Macroeconomic consequences of international banking 99
Policy lessons and agenda 105
Annex 3A: Foreign bank presence has helped ease domestic credit constraint on firms 111
Annex 3B: International banks’ funding strategy and lending to developing countries 112
Annex 3C: The impact of foreign bank presence on the transmission of monetary policy 114
Notes 115
References 116

Appendix: Regional Outlooks 121
East Asia and Pacific 121
Europe and Central Asia 125
Latin America and the Caribbean 131
Middle East and North Africa 137
South Asia 143
Sub-Saharan Africa 149
Notes 155
References 155

Tables
1.1 The global outlook in summary 8

2.1 Net capital flows to developing countries, 2000–07 35
2.2 Cross-border bank lending to developing countries, by region, 2000–07 39
2.3 Top 10 developing countries receiving cross-border syndicated loan commitments,

2000–07 40
2.4 Currency composition of cross-border syndicated bank loan commitments 

to developing countries, 2003–07 41
2.5 Private bond flows to developing countries, by region, 2000–07 41
2.6 Currency composition of bond issuance by developing countries, 2003–07 43
2.7 Net short-term debt flows to developing countries, by region, 2007 44
2.8 Share of total syndicated loan commitments to and bond issues by developing

countries, 2007 44
2.9 First-time external bond issues by developing countries, 2005–08 45
2.10 Net equity inflows to developing countries, 2000–07 46
2.11 Top 10 portfolio equity destination developing countries, 2000–07 48
2.12 Worldwide cross-border IPOs, 2007 48
2.13 The 10 largest cross-border IPOs, by developing countries, 2007 48
2.14 Returns in international equity markets, 2003–07 49
2.15 Top 10 FDI destination developing countries, 2000–07 51
2.16 The 10 largest privatizations, mergers, and acquisitions in 2007 52
2.17 Estimated equity outflows from developing countries, 2007 52
2.18 Net capital inflows to and outflows from developing countries, 2000–07 54
2.19 Net disbursements of official development assistance excluding debt relief, 1990–2007 56
2.20 Remittance flows to developing countries, 2000–07 59
2A.1 List of countries in emerging- and frontier-market indexes 71
2B.1 Estimates obtained for 2006 73
2B.2 Estimates of regression 3, 2002–06 74

vi

gdf_fm_i-xvi.qxd  5/27/08  4:39 AM  Page vi



EMBARGOED: NOT FOR PUBLICATION, BROADCAST, OR TRANSMISSION UNTIL JUNE 10, 2008,
AT 11:00 a.m. Cape Town time, or 5 a.m. EDT in Washington, D.C.; 9:00 a.m. GMT/UTC.

T A B L E  O F  C O N T E N T S

3.1 Share of banking assets held by foreign banks with majority ownership, 2006 87
3.2 Major cross-border M&A sales by developing countries, 2001–07 89
3.3 Foreign ownership restrictions in banking sector, 2004 or latest available year 90
3.4 Average foreign and domestic bank performance indicators in developing regions,

1998–2005 93
3.5 Characteristics of selected developing countries with large private credit growth 101
3.6 Developing countries with highly concentrated foreign banking assets, 2005–06 108
3B.1 Multivariate analysis of credit supply to emerging economies 112
3B.2 Multivariate analysis of credit to emerging economies 113
3C.1 Lending rate estimates 114

A.1 East Asia and Pacific forecast summary 121
A.2 Net capital flows to East Asia and Pacific 124
A.3 East Asia and Pacific country forecasts 125
A.4 Europe and Central Asia forecast summary 126
A.5 Net capital flows to Europe and Central Asia 129
A.6 Europe and Central Asia country forecasts 130
A.7 Latin America and the Caribbean forecast summary 132
A.8 Net capital flows to Latin America and the Caribbean 134
A.9 Latin America and the Caribbean country forecasts 136
A.10 Middle East and North Africa forecast summary 139
A.11 Net capital flows to Middle East and North Africa 141
A.12 Middle East and North Africa country forecasts 142
A.13 South Asia forecast summary 144
A.14 Net capital flows to South Asia 146
A.15 South Asia country forecasts 148
A.16 Sub-Saharan Africa forecast summary 150
A.17 Net capital flows to Sub-Saharan Africa 151
A.18 Sub-Saharan Africa country forecasts 152

Figures
1.1 Real GDP growth, 1980–2010 9
1.2 Leading indicators of growth in high-income OECD countries 10
1.3 Trends in U.S. home sales 10
1.4 U.S. employment growth and retail sales volume 11
1.5 Cuts in main U.S. interest rate 11
1.6 Trends in German exports and industrial production 12
1.7 Contributions to real GDP growth in Japan 13
1.8 Developing-country GDP growth, 2005–07 14
1.9 Real GDP growth in East Asia and Pacific, 2005–10 15
1.10 Current account as a share of GDP in Europe and Central Asia, 2006–07 16
1.11 Contributions to GDP growth in Latin America and the Caribbean, 1985–2007 17
1.12 Growth of FDI in selected countries of the Middle East and North Africa 18
1.13 Worker remittances as a share of GDP in South Asian countries, 2006 19
1.14 GDP growth in Sub-Saharan Africa,1994–2007 20
1.15 Share of developing countries in world exports, 1992–2008 21
1.16 Comparison of trend GDP growth 21
1.17 Comparison of cyclical GDP growth 21
1.18 Nominal import growth, developing countries and the United States, 1991–2007 22
1.19 Global industrial production and metal prices 23
1.20 Global industrial production and GDP 23

vii

gdf_fm_i-xvi.qxd  5/27/08  4:39 AM  Page vii



EMBARGOED: NOT FOR PUBLICATION, BROADCAST, OR TRANSMISSION UNTIL JUNE 10, 2008,
AT 11:00 a.m. Cape Town time, or 5 a.m. EDT in Washington, D.C.; 9:00 a.m. GMT/UTC.

G L O B A L  D E V E L O P M E N T  F I N A N C E  2 0 0 8

1.21 Metal prices rebound in 2008 23
1.22 Energy prices spiked on supply concerns 24
1.23 Food prices driven up by biofuels demand 25
1.24 Rising inflation in developing countries 26
1.25 Domestic and imported food prices compared 27
1.26 Contribution of food and nonfood in increase of inflation 2006–07 27
1.27 Consensus forecasts for the U.S. economy 28

2.1 Net private flows to developing countries, 1991–2007 35
2.2 Current account as a share of GDP in developing countries, 2007 37
2.3 Foreign reserve holdings as a share of GDP in developing countries, 2000–07 37
2.4 Foreign reserves relative to principal and interest payments on debt 

outstanding, 2000–07 38
2.5 Global foreign reserve holdings, 1997–2007 38
2.6 Net private debt flows as a share of GDP, 1991–2007 39
2.7 Bank lending as a share of GDP, 1991–2007 39
2.8 Share of cross-border loan commitments, by debtor, 1991–2007 41
2.9 Private bond flows as a share of GDP, 1991–2007 42
2.10 Share of private bond issuance, by debtor, 1991–2007 42
2.11 Share of bond issuance by top five developing countries 45
2.12 Net equity inflows as a share of GDP, 1991–2007 47
2.13 Share of net equity inflows to developing countries, by region 47
2.14 International equity prices, January 2007 – mid-May 2008 49
2.15 Average annual return in international equity markets, 2003–07 49
2.16 Return in international equity markets, October 2007 – April 2008 51
2.17 Global FDI inflows, 1991–2007 51
2.18 Equity inflows to and outflows from developing countries, 1991–2007 53
2.19 Net official debt flows to developing countries, 1998–2007 54
2.20 Net ODA disbursements as a share of GDP in developing countries, 2006 55
2.21 Net ODA disbursements by DAC donors, 1991–2007 56
2.22 Net ODA disbursements to Sub-Saharan Africa, 1990–2010 57
2.23 Share of ODA disbursements excluding debt relief to low-income countries, 1990–2006 57
2.24 Net ODA disbursements excluding debt relief, 1960–2006 58
2.25 Net ODA disbursements by bilateral donors, 1960–2006 58
2.26 External debt as a share of GDP in 21 HIPCs 59
2.27 External debt as a share of GDP in developing countries, 1991–2007 59
2.28 Top remittance-receiving countries, by dollars and percentage of GDP 60
2.29 Top remittance-sending countries 60
2.30 Bond spreads, January 2007 – mid-May 2008 61
2.31 Three-month LIBOR and yield on three-month U.S. Treasury bills, 

January 2007 – mid-May 2008 62
2.32 Yields on 10-year government bonds and emerging-market sovereign bond spreads, 

January 2003 – mid-May 2008 62
2.33 Yields on 5-year U.S. corporate bonds, April 2003 – mid-May 2008 62
2.34 Yields on 5-year Euro Area corporate bonds, April 2003 – mid-May 2008 63
2.35 Bond issuance by developing countries, January 2004 – March 2008 64
2.36 Cross-border syndicated loan commitments to developing countries, 

January 2004 – March 2008 64
2.37 Equity issuance by developing countries, January 2004 – March 2008 64
2.38 Net private capital flows to developing countries, 1990–2009 65

viii

gdf_fm_i-xvi.qxd  5/27/08  4:39 AM  Page viii



EMBARGOED: NOT FOR PUBLICATION, BROADCAST, OR TRANSMISSION UNTIL JUNE 10, 2008,
AT 11:00 a.m. Cape Town time, or 5 a.m. EDT in Washington, D.C.; 9:00 a.m. GMT/UTC.

T A B L E  O F  C O N T E N T S

2.39 Net ODA disbursements by DAC donors, 1960–2010 67
2.40 Current account deficits as a share of GDP in 13 countries, 2007–08 67
2.41 Foreign reserves as a share of short-term debt in 11 countries, 2006–07 68
2.42 FDI inflows and current account deficits as a share of GDP in 13 countries, 2007 68
2.43 Cross-border bank loan commitments to and bond issuance by the banking sector as a share

of GDP in 8 countries, July 2005 – February 2008 69
2.44 Domestic credit growth in 9 countries, 2006–07 69
2.45 Inflation in 12 countries 69
2.46 Equity market returns in 8 countries, January 2007 – early May 2008 70

3.1 International bank claims on developing countries 84
3.2 International claims outstanding, by region, third quarter, 2007 84
3.3 Composition of foreign claims on developing countries, by nationality of reporting banks 86
3.4 Foreign banks’ increasing involvement in developing countries, 1995–2006 86
3.5 Share of banking assets held by foreign banks, by region 87
3.6 Home countries of foreign banks in developing regions, 2000–06 88
3.7 Mode of entry of foreign banks with majority ownership 89
3.8 Restrictions on FDI in the banking sector, 2005 91
3.9 Ratio of overhead cost to total assets in select regions, by mode of foreign bank entry,

1998–2005 94
3.10 Real effects of foreign bank presence 94
3.11 Term liquidity spreads: three-month LIBOR/three-month OIS 97
3.12 Reported tightening in U.S. lending standards for commercial and industrial loans,

1990–2008 98
3.13 Reported tightening in EU lending standards, by size of enterprise, 2003–07 98
3.14 Private credit growth and distribution of foreign bank assets in developing countries 102
3.15 Average money-market and lending rates in 22 developing countries, 1995–2007 102
3.16 Average money-market and lending rates for a sample of countries 103
3.17 Evolution of the pass-through of money-market rates to lending rates 104
3.18 Risk premiums have increased across emerging economies, as shown by spreads on five-year

credit default swaps 106
3.19 Composition of foreign claims in select developing countries as of third quarter 2007 107
3.20 International banks with cross-border lending exposure to at least 30 developing countries,

1993–2007 108

A.1 Growth accelerates across most East Asia and Pacific countries in 2007 122
A.2 Income gains/losses due to commodity price changes 122
A.3 Trends in inflation for selected East Asian countries 123
A.4 Real GDP growth rates for selected Europe and Central Asia countries 127
A.5 Current account as a share of GDP in Europe and Central Asia, 2006–07 127
A.6 Spreads rising for selected Europe and Central Asia countries 128
A.7 Contributions to GDP growth in Latin America and Caribbean, 1985 – 2007 132
A.8 Spreads in Latin America and the Caribbean little affected, contrasted 

with U.S. high-yield bonds 133
A.9 Commodity price surge has carried quite different effects across Latin America 

and the Caribbean 135
A.10 Exporters in Latin America and the Caribbean have not capitalized on growing 

demand from China 137
A.11 Real GDP takes a step up, 1990–2007 138
A.12 Current account revenues as share of GDP, 2000–07 140

ix

gdf_fm_i-xvi.qxd  5/27/08  10:10 PM  Page ix



EMBARGOED: NOT FOR PUBLICATION, BROADCAST, OR TRANSMISSION UNTIL JUNE 10, 2008,
AT 11:00 a.m. Cape Town time, or 5 a.m. EDT in Washington, D.C.; 9:00 a.m. GMT/UTC.

G L O B A L  D E V E L O P M E N T  F I N A N C E  2 0 0 8

A.13 Food consumption as a share of total consumption across South Asian countries 145
A.14 Shifts in South Asia’s export partner composition 147
A.15 Worker remittances as a share of GDP in South Asian countries, 2006 147
A.16 Growth across selected Sub-Saharan Africa subregions 149
A.17 Foreign portfolio flows coverage of South Africa’s current account deficit 155

Boxes
2.1 The impact of exchange-rate movements on capital flows measured in U.S. dollars 36
2.2 Alternative measures of cross-border bank lending to developing countries 40
2.3 The Global Emerging Markets Local Currency Bond (Gemloc) Program 43
2.4 The development of frontier equity markets 50

3.1 Rapid expansion of the international banking industry 85
3.2 Profile of the top 200 lenders to developing countries 96
3.3 Global funding pressure, 1990–2008 97
3.4 Foreign banks’ reaction to the Argentine crisis 100

x

gdf_fm_i-xvi.qxd  5/27/08  4:39 AM  Page x



EMBARGOED: NOT FOR PUBLICATION, BROADCAST, OR TRANSMISSION UNTIL JUNE 10, 2008,
AT 11:00 a.m. Cape Town time, or 5 a.m. EDT in Washington, D.C.; 9:00 a.m. GMT/UTC.

THE WORLD ECONOMY HAS ENTERED
a period of financial market turmoil, slow-
ing growth, and heightened inflationary

pressures, a reality that poses complex policy chal-
lenges for the international community. Although
developing countries have weathered the storm
well thus far, they cannot afford to be complacent,
particularly with unusually high uncertainty in the
global macroeconomic outlook and with their
growing trade and investment linkages with high-
income countries. It is imperative that policy mak-
ers in both developing and high-income countries
take firm actions to alleviate the impact of soaring
food and energy prices on the poor while they ad-
dress the longer-term challenges of financial glob-
alization and economic interdependence.

An important consequence of this growing in-
terdependence is that developing countries are
now a locomotive of world economic growth,
serving to cushion the impact of the slowdown in
the United States. Global growth is projected to
drop to 2.7 percent in 2008, from 3.7 percent in
2007, with much of the weakness originating in
high-income countries. Developing-country
growth is projected to decline—from 7.8 percent
in 2007 to 6.5 percent in 2008—but remain well
above the average of the 1980s, 1990s, and even
the recent period of 2000–05, indicating that im-
proved underlying structural factors are influenc-
ing overall economic performance. 

The emerging-market asset class has moved
into the mainstream in the wake of deepening
financial integration across high-income and devel-
oping countries and much improved macroeco-
nomic management in many developing countries.
Private capital inflows to developing countries
surged to an all-time high of $1 trillion in 2007,
the fifth consecutive year of strong gains. It is im-
portant to keep in mind, however, that the bulk of
private capital flows go to relatively few of the
largest economies. Although some developing
countries have recently gained access to the inter-
national bond market, many will continue to de-
pend heavily on concessionary loans and grants

from official sources to meet their financing needs.
Thus, in the lead-up to the implementation review
conference on the Monterrey Consensus of 2002
in Doha late this year, it is essential that donor
countries reaffirm their commitment to fulfill the
goals laid out in that consensus and make concrete
progress to honor their commitments over the bal-
ance of the decade.

Concurrent with the ongoing globalization of
financial markets, the world is confronting dra-
matic increases in commodity prices. Indeed, no
other issue captures the complexity of the current
policy agenda facing the international community
than rapid inflation in food prices, particularly for
such basic items as wheat and rice. For both food
and agricultural commodities, the dominant dri-
vers of higher prices are increased demand for
biofuels in the United States and Europe, the weak
dollar, and increased prices of fertilizer and energy
inputs. Low inventories of grains and export restric-
tions by a number of countries have exacerbated the
problem and contributed to the price increases.
Additionally, weather patterns have reduced agricul-
tural output in some countries, and speculation by
commodity market investors has also pushed up
prices. The increases have been largest for grains,
which during the first months of 2008, were twice
as expensive as a year earlier. High food prices are
now the major force behind increased inflation
across developing countries—and worryingly, they
are hitting the poorest people the hardest.

Demand for international banking services in
developing countries has evolved over time in re-
sponse to their changing position on the global
economic and financial stage. Attracted by the
prospects of asset growth and risk diversification,
foreign banks have expanded their business in de-
veloping countries through both cross-border and
local market activity. The benefits of a growing
international bank presence—enhanced sources of
credit to firms and households, greater provision
of sophisticated financial services, knock-on effi-
ciency improvements in domestic banks, and in the
long run, contributions to economic growth—are

xi
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significant. Efforts to reap these benefits, though,
require greater attention to bank soundness at
entry through closer coordination with home-
country regulators, and improved safeguards
against the risk of financial contagion in the inter-
national banking system. A high premium should
also be placed on parent banks’ compliance with
international standards and regulations regarding
capital adequacy, corporate governance, and
transparency. There is no room for complacency,
as today’s increasingly globalized financial system
has the potential to speed the transmission of neg-
ative financial shocks throughout the world; in recent
months, this potential has played out primarily
through troubles in the banking industry.

Tackling these challenges requires collective
resolve and clear thinking. That the magnitude of
the credit turmoil was not on financial regulators’
radar screens, however, reveals a critical shortcom-
ing in the current framework of financial market
supervision and regulation. In developing coun-
tries, it is vital that policy makers maintain their
commitment to the sound macroeconomic and
financial policies of the recent past while recogniz-
ing changes in the international financial climate
and differences in their monetary framework,
exchange-rate regime, regulatory and supervisory
capability, level of financial sector development,
and nature of exposure to foreign capital. In high-
income countries, recent collaboration between

major central banks on the provision of liquidity
has been a positive step in calming market
volatility. And reworking financial market supervi-
sion and regulation in several major financial
centers could help avert another credit crisis, as
could enforcing more transparency in complex
financial instruments and institutions’ exposure to
them. In general, greater coordination between
high-income and developing countries will contribute
to greater international financial stability in the
long run.

Global Development Finance is the World
Bank’s annual review of global financial conditions
facing developing countries. The current volume
provides analysis of key trends and prospects,
including coverage of the role of international
banking in developing countries. A separate volume
contains detailed standardized external debt statis-
tics for 134 countries, as well as summary data for
regions and income groups. Additional material
and sources, background papers, and a platform for
interactive dialogue on the key issues can be found
at www.worldbank.org/prospects. A companion
online publication, “Prospects for the Global Econ-
omy,” is available in English, French, and Spanish
at www.worldbank.org/ globaloutlook.

Justin Yifu Lin
Chief Economist and Senior Vice President
The World Bank
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2008 at several international conferences and sem-
inars helped the authors better monitor and form
views on the evolving financial market conditions
and prospects. In this respect, special thanks are
due to Christian Deseglise (HSBC), Marc Uzan,
(Reinventing Bretton Woods Committee), Ricardo

Espina (United Nations, Financing for Develop-
ment Office), Joyce Chang (JP Morgan Chase
Bank), and Aviva Werner (EMTA).

Dana Vorisek edited the report. Maria Amparo
Gamboa provided assistance to the team. Araceli
Jimeno and Merrell Tuck-Primdahl managed
production and dissemination activities by
DECPG. Book design and editorial production
were coordinated by Janet Sasser of the World
Bank Office of the Publisher.
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Selected Abbreviations

ADB Asian Development Bank
ATM automated teller machine
BIS Bank for International Settlements
BRICs Brazil, Russia, India, and China
CDOs collateralized debt obligations
CIS Commonwealth of Independent States
DAC Development Assistance Committee
EC European Commission
ECB European Central Bank
EU European Union
FDI foreign direct investment
GDP gross domestic product
Gemloc Global Emerging Markets Local 

Currency Bond Program
GNI gross national income
HIPC heavily indebted poor country
IBRD International Bank for Reconstruction 

and Development
ICRG International Country Risk Guide

IDA International Development Association
IFC International Finance Corporation 
IFS International Financial Statistics 

database (IMF)
IMF International Monetary Fund
IPO initial public offering
IRAI IDA Resource Allocation Index
LDC least developed country
LIBOR London interbank offered rate
M&A mergers and acquisitions
M2 broad money
NAFTA North American Free Trade Agreement
OECD Organisation for Economic 

Co-operation and Development
OPEC Orgaization of Peteroleum Exporting 

Countries
saar seasonally adjusted annual rate
WGI Worldwide Global Indicators 
WTO World Trade Organization
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